
SUCCESSOR AGENCY 
TO THE COMMUNITY DEVELOPMENT COMMISSION 

OF THE CITY OF HUNTINGTON PARK 
 
 
 

 
 

Regular Meeting Agenda 
November 17, 2014 

 
6:00 p.m. 

City Hall Council Chambers 
6550 Miles Avenue 

Huntington Park, CA  90255 
 
CALL TO ORDER  
 
 
ROLL CALL            
 
Chair Rosa E. Perez 
Vice Chair Karina Macias 
Board Member Mario Gomez  
Board Member Ofelia Hernandez 
Board Member Valentin Palos Amezquita      
 
PUBLIC COMMENT  
 
This is the time and place for the general public to address the Successor Agency on matters within their 
jurisdiction. Items not included previously on the agenda may only be referred to staff for administrative 
action or scheduled on a subsequent agenda for discussion.  
 
REGULAR AGENDA 

 
1. Approve Minutes of the following Successor Agency Meeting: 
 

1-1 Regular Successor Agency Meeting held Monday, November 3, 2014 
 

2. Approve the Memorandum of Understanding (MOU) with Nicholas 
Alexander Setting Terms for the Purchase and Sale of the Southland Steel 
Site 

 
RECOMMNDATION OF ITEM UNDER CONSIDERATION  

 
1. Approve the Memorandum of Understanding (MOU) with Nicholas Alexander 

for the purchase and sale of property located at 5959-6169 Alameda Street, also 
known as the Southland Steel property; and 
 

2. Authorize the Interim City Manager to execute the MOU. 
  

ADJOURNMENT  
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I Donna G. Schwartz, hereby certify under penalty of perjury under the laws of the State of California that 
the foregoing agenda was posted at City of Huntington Park City Hall and made available at   
www.hpca.gov on the 13th of November, 2014. 
 
 
 
________________________________ 
Donna G. Schwartz, CMC 
Interim Secretary 
  



 
 

MINUTES 
Regular Meeting of the 

Successor Agency to the Community Development Commission 
Of the City of Huntington Park 

Monday, November 3, 2014 at 6:00 p.m. 

 
The regular meeting of the Successor Agency to the Community Development 
Commission of the City of Huntington Park, California was called to order at 6:05 p.m. 
on Monday, October 20, 2014, in the Council Chamber of City Hall at 6550 Miles 
Avenue, Huntington Park, California; Chair Rosa Perez presiding. 
 
ROLL CALL            
 
Present:  Chair Rosa E. Perez; Vice Chair Karina Macias and Board Members Mario 
Gomez, Ofelia Hernandez and Valentin Palos Amezquita. Other City Official and 
employees: Julio Morales, Executive Director, Isabel Birrueta, Counsel, Jorge Cisneros, 
Chief of Police, Josette Espinosa, Director of parks and Recreation, Annie Ruiz, 
Redevelopment Project Manager Fernanda Pelacios and Donna Schwartz, Interim 
Agency Secretary.       
 
PUBLIC COMMENT - None 
 
REGULAR AGENDA 

 
1. Approve Minutes of the following October 20, 2014 Successor Agency 

Meeting. 
 
Motion by Board Member Gomez to approve the Regular Successor Agency Meeting 
Minutes held Monday, October 20, 2014, seconded by Board Member Hernandez. 
Motion passed. 
 
ROLL CALL: 
 
AYES:  Board Member(s): Amezquita, Gomez, Hernandez, Vice Chair Macias  
     and Chair Perez. 
 
NOES: Board Member(s): None 
 
2. Continued from September 17, 2014 - Resolution Authorizing the City of 

Huntington Park to Implement a Contract for the Former Southland Steel 
Site Remediation Project 

 
Executive Director Morales presented the staff report and introduced Redevelopment 
Project Manager Palacios …. 
 
 
 
 

1 
 
 



 
 
Motion by Board Member Gomez to Adopt Resolution No. SA 2014-7, authorizing the 
City to implement a contract for the former Southland Steel Site Remediation project, 
seconded by Board Member Hernandez. Motion passed. 
 
ROLL CALL: 
 
AYES:  Board Member(s): Amezquita, Gomez, Hernandez, Vice Chair Macias  
     and Chair Perez. 
 
NOES: Board Member(s): None 
 
ADJOURNMENT  
 
At 7:10 pm Chair Perez adjourned the meeting to the next Regular Meeting of the 
Successor Agency to the Community Development Commission of the City of 
Huntington Park on Monday, November 17, 2014 at 6:00 pm. 
 
Respectfully submitted, 
 
 
 
__________________________________________ 
Donna G. Schwartz, CMC 
Interim Agency Secretary 



CITY OF HUNTINGTON PARK 
Community Development Department 

Successor Agency Agenda Report 
 

 
 
 
 
November 17, 2014 
 
 
 
Honorable Chair and Members of the Successor Agency 
City of Huntington Park 
6550 Miles Avenue 
Huntington Park, CA  90255 
 
Dear Chair and Members of the Successor Agency: 
 
APPROVE THE MEMORANDUM OF UNDERSTANDING WITH NICHOLAS 
ALEXANDER SETTING TERMS FOR THE PURCHASE AND SALE OF THE 
SOUTHLAND STEEL SITE 
 
IT IS RECOMMENDED THAT THE SUCCESSOR AGENCY BOARD: 
 

1. Approve the Memorandum of Understanding (MOU) with Nicholas Alexander for 
the purchase and sale of property located at 5959-6169 Alameda Street, also known as 
the Southland Steel property; and 

 
2. Authorize the Interim City Manager to execute the MOU. 

 
BACKGROUND 
 
For the last six months staff has been diligently working with the Department of Toxic 
Substances Control (DTSC) under the California Land Reuse Revitalization Program 
(CLLRA), and has made significant progress in completing a Response Plan (Plan) 
outlining a cleanup strategy for the soil, soil vapor, and groundwater for the Southland 
Steel property. On October 2, 2014, after a 30-day public review period, the Response 
Plan was approved for implementation by DTSC.      
 
Currently, the City is in the process of awarding a contract to implement soil remediation. 
Moreover, at the direction of DTSC, the City installed four additional groundwater wells 
and conducted investigations. The results from these investigations will allow the City and 
DTSC to quantify the costs associated with groundwater cleanup and monitoring.  
Additionally, this information will facilitate negotiations during the sale of the property.   
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Southland Steel Sale - Deal Point Summary 
 
At the same time cleanup activities are moving forward, and per City Council direction, 
staff has been discussing the terms for the sale of the property with Nicholas Alexander 
(Buyer). As a result of these discussions, staff recommends that City Council approve the 
MOU, which includes the following terms previously approved by Council: 
 
City: 
   

 Pay for soil and soil vapor cleanup costs above $800,000 loan (Alexander pays 
$400,000 and Grant cover $400,000), which will be paid from proceeds of sale  
 

 Pay Jones Lang LaSalle 3% broker commission fee (~$141,000) from proceeds of 
the sale 
 

 Assign the CLRRA agreement with DTSC to Buyer and deliver a “No Further 
Action” letter from DTSC 

 
Buyer: 
 

 Pay $3.2 million for purchase of the land 
 

 Enter into a separate agreement to pay $400,000 of City clean-up loan.   
 

 Pay for costs associated with groundwater cleanup and on-going monitoring, 
including reimbursement for City costs associated with the installation of water 
testing wells.  Groundwater cleanup costs will be determined upon completion of 
groundwater investigative activities 
 

 Will pay own broker commission fee   
 

It is important to note that City staff is currently working on an ordinance requiring that 
any land in which the City expends money to perform environmental cleanup, must 
reimburse the City for all expenses incurred prior to issuing any building permits. In other 
words, if the sale with the current Buyer does not proceed, the future buyer of the 
Southland Steel property would be responsible for reimbursing the City for all 
environmental expenditures.  
 
FISCAL IMPACT/FINANCING 
 
There will be no impact to the General Fund as a result of this action. Soil and soil vapor 
remediation expenses will be paid from a $1.2 million loan/grant received from DTSC and 
the Environmental Protection Agency ($800,000 City loan + $400,000 in Agency grants).  
Any cost exceeding the $1.2 million will be paid from proceeds of the sale of the property.  
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The Buyer will be responsible for paying the City the $400,000 loan and for groundwater 
cleanup and monitoring costs. 
 
LEGAL AND PROGRAM REQUIREMENTS 
 
On March 3, 2014, the City Council authorized staff to apply for funding in an amount of 
$1,000,000 ($800,000 loan/$200,000 grant) to finance the cleanup of the Southland Steel 
property under the California Brownfields Revolving Loan Fund Program administered by 
the DTSC. The City received an additional cleanup grant of $200,000 from the 
Environmental Protection Agency. The use of these two funding sources is restricted to 
remediation of the Southland Steel property. The sale of the property cannot be 
completed until soil and soil vapor clean-up is completed and liability for groundwater 
contamination is resolved. Approval from DOF regarding the sale and clean-up will be 
obtained prior to commencing soil clean-up efforts. 
 
CONCLUSION 
 
Upon approval by Successor Agency Board, the City Manager will execute the MOU with 
Nicholas Alexander. 
 
 
Respectfully submitted, 
 
 
 
JULIO MORALES 
Interim City Manager 
 
ATTACHMENTS 
 
A: MOU with Nicholas Alexander 
















